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d 0 SEP 1984 
Dear Sir or Madam: 

W e  have considered your application for exemption from Federal 
income tax as an organization,dascribed in Section 501(c)(3) 
of the Intarnal Revenue Coda of 1954, and the information 
submitted in support thereof. 

The d a t a .  submitted disclosee that you were  incorporated 
**************** pursuant to the Laws of the State of ********. 
'Your ,p~~rposes as s t a t e d  i.n your Articles of Incorporation are 
"to punnote the interests of the owners sf lots and camp sites 
within that certain tract of real estate known as **********s 
***************, located near ****************************** 
County, ********, and in this regard to bring together, in 
mutually beneficial association, all property owners within 
the boundaries of the **************************, 
***************************a. The Association shall seek to 
promote,the conmou good and ganeral and social welfare of ite 
members, their families, and t h e  community at large and shall 
attempt to work for the improvement and general velfare of the 
**************************. The Association shall promote 
recreational, athletic, cultural, and civic activities among 
the members of t h e  association. It shall encourage and 
promote the protection and safeguarding of the physical 

' (  . environment of the caaping resorte, and ahall encourage on 
amic'able, cooperative, and working relationship between the 
Asssciatioa and the management of the camping resorts for the 
betterment of ********** for,, all concerned. The Asaoclation 
will promote and encourage the conservation of natural 
resources, and will strive to improve the physical environment 
and quality of life in and about the camping resorte." 

You are a memberehip organization. Menberahip in your 
organizetion is open to every entity or person who is or 
becomes a record owner of a fee.or undivided fee interest in a 

,:campsite at **********************. Membership dues are 
$**** per pereon per year payable on or before January 1 of 
each year. Your sources of income are dues, investment 
income, raffles, bingo, shirt sales, cookout8 and dances. 
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:.' ~ e e t i o o  501 of- - .rhe  l n C c r n a l  ~ a ~ e o ~ a  :Code pr&v, idai :  f i r  , ! . , 
; ', 

. - .; . . -:-a 8 ,  i /  . 
... - e x e i n p c l a e  from c a r  on c e r t a i n  c o r p o r , a t ' i o n s ,  t , r u r t s  e t e i  i!, . ... 

. . ~ u b a e c t i o 6 . . < ~ ) ( 3 )  s t a t e s  ' i n  p a r t ,  " ~ o r p o r a t i b n a , :  n ~ d  ariy :,I- 

I . . 
8 .  - .  .Qorumunity . c h , t h t ,  fund . o r  f o u n d a t i ' o n '  o r g a n i z e d  ar!d o p e r a t e d b ,  

. i , ~ e x c ~ ' u s i v e l y  f o r - " r e l i g i b u s ,  c h e . r i t o b l e ,  * c i e ' n t i f i c - ,  t e s c i n g ; i  fo; : . . '  .. . - ! !pub l i c  s a f e t y ,  l i t e r a r y  , .or e d u c ' a t  i o n a l  ~urposc?;; or1, for,,..). 
. .  . ,., :i t h e  p r e v e n t i o n  o f  c r u e l t y  t b  c h i l d r e n  br', aoirna!., d r i  p a r t  df 

I t h e  n e t  e a r n ' i q a  of which i n u r e s  t o  t h e  benefit o f  .'any p r i o y t e  
l i  

, 'I shotaholder or. individual." I 
/ 

!' ' s e c t i o n  . i . 5 0 1 ( c ) , Z 3 ) - l ( a ) ( l )  of  the Income t a x  R e y u l a t i o n s  5 
, p r o v , i ( s ~ ~  t h a t  i n  o r d e r  t o  b e  a x e n p t  a s  a n  o r i n n i z s t i o n  - 'I . d e s c r i b e d  i n  S e c t i o n  5 0 1 ( c 1 ( 3 )  o f  t h e  C o d e , , , a n d  organizat io lr  

. . . .  , . . '  r n k s t .  b e ,  b o t h  organized a n d  o p e r s e a d  e x c l u s i ~ v a 1 , y  .Vcr o n e  o r  
m o r z  o f  t h e  P U ~ P Q B ~ B  s p e c i f i e d  i n  euch Section, If an , . ; 
o r g a n i z a t i o n  f a i l e  t o  m e e t  either th'e o r K a n i z a t i o n a 1  test o r  
o p e r a t i o n a l  test, i t  is not exempt." 

S e c t i o n  1 , ' 5 0 1 ( c ) ( 3 ) - l ( b ) ( 4 )  o f  the r e g u l a t i o n s  s t a t e s ,  in .' :i 
p a r t ,  that a n  o r g a n i z a t i o n  i e  n o t  o r g a n i z e d  e x c l u i i v e l y  for ,t 

'exempt yGrposes u n l e s s  its a e s e t s ,  u p o n  d i a s d l u t i o n ,  can o n l i v '  
be d i s t r i b u t e d  f o r  ona or m o r e  S e c t i o n  5 0 1 ( c ) ( 3 )  purposes. :: 

I 

S e c t i o n  1 . 5 0 1 ( ~ ) ( 3 ) - ~ 1 . ( c ) ( l )  o f  t h e . r e g u l a t i o n s  p r o v i d e s  t h a t  ,',, 

a n  o r g a n i z a t i o n  w i l l  be  regarded  as  " o p e r a t e d  ~ x c l u e i v e l y "  for: 
o n e  o r  more e x e m p t  p u r p p e e a  o n l y  i f  i t  e n g s g e e  primarily in :. 
a c t i v i t i e s  wh ich  a c c o m p l i a ' n  one o r  more o f  th'e e x e m p t  p u r p o s e s ,  , 

s p g c i f i e d  i n  S e c t i o n  5 0 1 ( c ) ( 3 ) .  An o r g a n i r n t i o n  ' w i l l  not be 7;r*t 
s o  regarded i f  mare t h a n  a n  i n s u ' b s t a n t i a l  p a r r  o f  its 

: 1; a c t i v i t i e s  is nor i n  f u r t h e r a n c e  of a n  e x e m p t  purpoae. , , .  ,, 
' /  I 

; -.. . S e c t i n o n  1 . 5 0 1 ( ~ ) ( 3 ) - l ( d ) ( l ) ( i i )  o f  t h e  regulations s t a t e s  t h a t : !  
.:''@ o r ' g a n i z n t i o u  i s  not i ) t g a n i i e d  o r  o p e r a t e d  e x c l u s i v e l y  f o r  
one or m o r e  exempt p u r p o s e s  u n l e s s  i t  s e r v e 6  a  p u b l i c  rather, ,. 

than a p r i v a t e  i n t e r e s t .  
I 

" 

Your a c t i v i t i e s  as  d e o c r i b e d  i n  your applicatioh are p r i n i i r i l i !  
directed t o w a r d  t h e  s o c i a l  and r e c r e a t i o n a l  f u l l f i l l n e n r  of  ,' 
y o u r  members. I t  i o  c o c c l u d e d  t h a t  t h e s e  a c t i v i t i e s  a r e  oaz : 

o f  t h e  p r i m a r y  reasons f o r  the e x i s t e n c e ,  of ' your  orgsnizarion' 
and t h e r e f  o r e ,  y o u r  organize t ' i o n  w o u l d  ns't b o p e r a t ' e d  

. . e x c l u s i v e l y  for o n e  or m o r e  of t h e ' p u r p o s e s  s p e c i f i e d  i n  
S e c t i o n  5 0 1 ( c ) ( 3 )  o f  t h e  C o d e .  

- .  . -  .. ..-- ,.. <. '.. 0 ; .'< . . .  . . ' :-. 
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, ... . - . . . .f .. . 
B e c a u n e  y o u r  n e s c t s  a r e  n o t  d c d i c . a t e l ,  updn d i a s , o l u t i o n ,  

. . exclueivcly t o  Section 5 U l ( c ) ( 3 I : ' ,  p u r p o o e e ,  you a r e  not , . . .. 
o r g a n i z e d  exclusively f o r  exempt p u r p o o o r  ( s e e  8 C k t i o h .  
1 . ' 5 0 1 ( c )  (3)-l(bI(6) -a£' t h e -  r e g u l a t i o n .   loo, because you are  
orgenized and operated fo'r t h e  benefit of y,our a e r n b e r ~ ,  not' in 
the i n t e r e s t  of the, general public, you d o . n o t  q u a l X f y  as en 
organiztion described in S e c t i o n  5 0 1 ( c ) ( 3 )  o f  the I n t e r n a l  
Revenue Code. 

You are re? :< i red  t o  file Federal i n c o m e  tax t e t u r n s  on  F o r m  
1 1 2 0 .  

C o n t r i b u t i o n s  t o  you e r e  n o t  d e d b c t i b l e  u n d e r  Section 1 7 0  o f  
the Code. 

I f  y o u  d o  not a c c e p t  o u r  f i n d i n k s ,  w e  recommend that you 
request a c o n f e r e n c e  w i t h  n member of our R e g i b n a i l  ~ f i i c e ' o f  

' A p p e a l s .  Y o u r  request f o r  a c o n f e r e n c e  s h o u l d  i n c l u d e  a 
w r i t t e n  a p p e a l  g i v i n g  the f a , c t s ,  l a w ,  and a n y  o t h e r  
i n f o r m s t i o n  to s u p p o r t  y o u r . p o s i t i o n  a s  explained iri t h e  
enclosed ~ u b l i c t 1 t i o n ' 8 9 1 .  ' Y O U  w i l l  t h e n  b e  c o y t a c t e d  r o  

. a r r a n g e  R d o t e  f a r  a c o n f e r e n c e .  T h e  c o n f e r e n c e  ney kc h e l d  
s t ' t h c  Regional Office o r ,  i f  you r e q u e s t ,  a t  any aucually 
' c o n v e n i e n t  D i s t r i c t  o f f i c e .  I f  w e  d o  n o t  hear froa you witbirr 
30 days o f  t h e ' d a t e  o f  t h i o  l e t t e r ,  t h i s  d e . t e r m i n a t i s n . u i . 1 1  
become f i n a l .  

A c o p y  of t h i s  l e t t e r  w i l l  be sent to t h e  a p p r o p r i a r e  state 
o f f i c i a l s  i n  accordance w i t h  S e c t i o n  G 1 0 4 ( c )  o f  t h e  I n t e r n a l  
Revenue  .Code.  

If y o u  d o  n o t  p r o t e s t  t h i s  p r o p o s e d  d e t e r m i n a t i o n  i n  e ' t i z e l y  
manner, i t  w i l l  be c o n s i d e r z d  b y  t h e  I n t e r n a l  Revenue S e r v i c e  
a s  a f a i l u r e . t o  e x h a u s t  available a d n i n i o t r a ~ i v e  remedies, 

: S e c t i o n  7428(b)(2) o f  t h e  I n t e r n a l  Revenue Codc p r o v i d e s  it 
p a r t  t h a t ,  " A  declaratory judgnent or decree u n d e r  t h i s  

,,' . 
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- .  . . 
~ e c t i o ' b .  s h a l l  not be issued in any p r o c e e ' d i n g , u n l e s s  f h a  Tax  : 

.:. ~ o u r f , . ' t h e  Court 0 2  claims, or . t h e  d i s t r i c , ~  c o u r t  of the , . . . 
..,: United s t a t e s  f o r  t h e  D i s t r i c t  of ~ o l u m b i a  d e t e r m i n e s  t h a t  t h e  '. . .. - 

; .  . or 'ganizat ion  involved h a s  exhausted edministrative remedior 
a v a i l a b l e  t o  it wi t h i a  t h e  I n t e r n a l  Revenue S e r v i c e . "  

. . 

j S i n c e r e l y  yours, 

* * * * *  *** **** 
~ i s t r i c t  Director 

Enclosure: P u b f i c s t i o n  8 9 2  


